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Growing Investment Firm Closes on Record Deal for
Sarasota, Florida

MDH Partners Pays $61 Million for Gatewood Corporate Center in Bradenton in
Area's Largest Sale

MDH Partners paid $60.5 million for Gatewood Corporate Center in Bradenton, Florida, in the largest industrial sale so far
this year in the Sarasota market. (CoStar)
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A growing player in the Sun Belt is placing a big bet on the Sarasota, Florida, market

with its acquisition of six buildings in a deal that is worth more than all other industrial

sales completed in the area so far this year.
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Joe DeHaven. (MDH Partners)

MDH Partners of Atlanta has closed on its purchase of Gatewood Corporate Center, a

six-building industrial park containing 444,923 square feet of industrial space in

Bradenton, Florida, said Joe DeHaven, managing director of acquisitions at MDH.

MDH paid $60.5 million, or nearly $136 per square foot, for the group of buildings

developed from 2017 to 2019. The seller was LWR Gatewood I, an af�liate of the park's

developer, Harrod Properties of Tampa, Florida.

MDH paid all cash for the portfolio, DeHaven said.

"We've been making a concerted effort to grow our footprint in Florida, because we've

seen signi�cant growth in industrial demand in central Florida particularly," DeHaven

said in an interview.
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The large sale is indicative of investors' continued interest in industrial properties as

warehouses, distribution centers and logistics facilities continue to play a key role in the

nation's supply chain during the coronavirus pandemic.

The transaction is the largest industrial investment sale to occur in the Sarasota market

this year and tops all other such sales combined, said Brian Alford, CoStar's director of

market analytics for central and west Florida. Aside from the sale of Gatewood Corporate

Center, $58.1 million worth of industrial properties have been sold so far this year in the

Sarasota market that includes Bradenton, Alford said.

When MDH's $60.5 million buy of Gatewood Corporate Center is added to the total value

of industrial deals for the area, the total comes to $118.6 million, according to CoStar

data.

"The third quarter of 2020 will be the largest individual quarter in the past 15 years,"

Alford said.

DeHaven said Gatewood Corporate Center near Interstate 75 was "widely marketed" by

JLL's Central Florida of�ce team before the pandemic at the beginning of the year. "They

hit the pause button due to COVID but brought it back to the market about 60 to 75 days

ago," he said.

The space in the six buildings is 83% leased to 25 tenants, according to the new owner.

MDH expects to be able to draw industrial tenants that historically have leased space in

East Tampa, DeHaven said.

Founded in 2005, MDH is led by Jeff Small, who previously served as president and CEO

of M.D. Hodges Enterprises, a large industrial development �rm started by his late

grandfather that Blackstone acquired in 1999.

MDH's current fund has about 5 million square feet of property under management, and

it plans to double that number over the next year to 10 million square feet and then

increase it to 15 million square feet over the following two years, Small said. The
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company also manages about 15 million square feet of industrial space that the

company, with the Harvard University endowment, sold to Blackstone in 2018.

In Orlando, MDH is developing a park with a 120,000-square-foot and 160,000-square-

foot industrial building. Site work has begun, and the company expects to deliver the

properties in the �rst quarter of 2021.

DeHaven said MDH plans to expand its presence quickly across Central Florida.

"Tampa, the I-4 corridor and Orlando are high-growth areas," he said. "We continue to

look for new acquisition opportunities in each of those markets."

For the Record

Julia Silva and Bret Felberg of JLL represented Harrod in the sale of Gatewood Corporate

Center. MDH has selected Harrod to lease the park and hired JLL to provide property

management.
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